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Schedules of Revenue Bond Coverage







Types of Debt

Local government debt is typically divided into the following categories:

* General obligation debt bonds pledge the full faith and credit of the County, with general taxing power as the
method of repayment. The County had no general obligation bonds outstanding.

* Non-self supporting revenue bonds pledge a specific revenue source as a method of repayment of the outstanding
bonds. This type of bond is a special obligation of the County and does not constitute a general obligation of the
County.

* Self supporting revenue bonds are supported by user revenues generated from operations. In Pinellas County,
revenues of the Water, Sewer and Solid Waste systems have been pledged as a method of repayment of outstanding
bonds.

The County’s outstanding bonds at September 30, 2003 were:

Non-self supporting revenue bonds $ 177,122,000
Self supporting revenue bonds 260,635,000
$437,757,000

Debt Ratings

Most bond issues are assigned a rating by a rating agency, such as Moody’s Investment Services, Inc., Standard & Poor’s
Ratings Services and Fitch Investors Services. The rating is an important factor for determining an issue’s marketability
and the interest rate the County will pay. Ratings are relied upon by investors in making investment decisions and by
underwriters in determining whether to underwrite a particular issue.

In order for a bond issue to be rated, the government must contract with a rating agency and pay a fee. The government
provides the rating agency with operational and financial information. The agency assesses the risk and rates the bond
issue based upon a detailed analysis of this information. Although somewhat different in their letter usage, bonds are
rated in descending alphabetical order from A to C as shown in the following table:

Bond Rating Codes

Rating S&P Moody’s Fitch
Highest quality AAA Aaa AAA
High quality AA Aa AA
Upper medium quality A A A
Medium grade BBB Baa BBB
Somewhat speculative BB Ba BB
Low grade, speculative B B B
Low grade, default possible CcCC Caa CcCC
Low grade, partial recovery possible CC Ca CC
Default, recovery unlikely C C C

The interest rates listed in each bond issue represent the current fixed rates for the outstanding maturities.













	Contents        Page
	Debt Ratings
	Bond Rating Codes
	
	
	Outstanding Bond Issues



	Non-Self Supporting Revenue Debt


